| M NUTESTuesday, June 26, 2012

| Land Use Committee 5:59 PM

| Car negi e
| Town Hal |

| 235 West
| 10th Street

Menbers Present: Council Menber Kernit L Staggers, Council Menber Rex Rolfing,
Counci| Menber Kenny Anderson Jr., and Council Menber Dean Karsky

Menbers Absent: None

Staff Present: Tamara Jorgensen, CMC, Assistant City Cerk

Quests: Stephanie OBrien, Jeanne Gerken, Jerry Gerken, Harold Podhradsky,

Susan Zacher, Joseph Zacher, Kaia Littlefield, Vanessa Harty, Robin WIIlhoit,
Rachael Dezell, Sue Aguilar, Mchelle Erpenbach, Cheryl Rath, Bonni e Mdgen, Don
Dunham Todd Meierhenry, Jennifer Begrius, Lori Laknman, Amanda Potter, Andy
Cestreich, Cynthia Paul son, Kori Baade, and Betsy Wck

1. Call To Order

Land Use Conmittee Chair Rex Rolfing called the neeting to order at 5:59 p.m

2. Approval of M nutes

A notion was made by Dean Karsky and seconded by Rex Rolfing to approve the
m nutes of Tuesday, May 29, 2012. Rolfing called for a voice vote and all
menbers present voted yes. Mtion Passed.
3. Discussion

A Wittier Heights Project - Proposed by Dunham Conpany to Build Rent-to-Om
Housi ng on Undevel oped Property in the Gty's Core, Including Consideration
of a Tax Increnent Finance District presented by Brent O Neil, Econonic
Devel opment Manager, Darrin Snmith, Director of Comunity Devel opnent, and
Don Dunham et al, Dunham Conpani es.

Smith stated this project will provide single fam |y affordable housing in the
Whi ttier neighborhood. Smith provided background infornmation on this project
regarding the tineline, the location for the proposed project, the nedia story,
and stated this was an appropriate time to bring this itembefore the Land Use
Conmittee for a review and update. Smith stated that he would like to bring
future TIF requests and potential TIF projects to the Land Use Comittee.

Adam Roach provided an update regarding the location, the details of the
subdi vi sion, the costs, the annual taxes, and the devel oper’s request for city
assi stance. Roach stated the requested assistance is in two forns: 1) Tax
Increnment Financing ($1.5 million in tax increment over two years) for site
work due to blight defined by statestatute. Roach expl ained the elenents for a
TIF.

Roach revi ewed the topography issues of the proposed site.

Roach stated that the second formof city assistance is a concerted plan. This
is a plan that targets areas for redevel opnent and the plan nust also state a



housi ng need. The plan acts as a guideline for devel opnent to enhance different
features of it which can include the design of the hone, require street trees,
require green space and connectivity, etc.

Todd Mei erhenry, Dunham Property Managenent, discussed the scope of the project
and provi ded background i nformation regardi ng the devel opnent of the area. He
stated that this project will not be devel oped wi thout the hel p of South Dakota
Housing and a TIF incentive provided by the city. Mierhenry discussed the
process for getting a TIF approved. Mierhenry stated the property would be
devel oped as 80 rent-to-own hones which will range in cost from $138K to $162K
The purchase price, at the end of 15 years, will be $105K to $110K. Meierhenry
expl ai ned the concept of present dollar val ue(s).

Karsky asked about the topography for the site. Staggers discussed feedback
froma constituent and the perception of property values in that area.

Di scussion was held regarding the assessed val ue of hones (for taxation) in
areas that experience inprovenents.

Ander son Jr. asked about using TIF s for single fam |y housing. Meierhenry
provi ded an update on changes to state law regarding to TIF s and affordable
housi ng proj ects.

Rol fi ng asked about including park land into this project. Meierhenry stated
there would be park |and included al so, depending on city planning and zoni ng.
Don Dunham spoke regardi ng being close to the railroad. Dunham stated that M ke
Cooper, Director of Planning and Buil ding Services, brought this project to
them a year and a hal f ago.

Rol fi ng asked how nuch the rent would be on these units. Dunham stated that
woul d be deternined by the South Dakota Housing Authority and the fair market
rent by the val ue inconme housing office in Sioux Falls. Dunham di scussed
simlar projects that he has done over the last 15 years and the val ue of the
hormes now.

Di scussi on was hel d regardi ng what happens when the original owner noves out,
the tineline for staying in the hones, and the option to purchase after

| easi ng.

Anderson Jr. asked about the size of the hones, the nunber of bedroons and

bat hroons and asked for clarification. Dunhamstated that is also dictated by
the South Dakota Housing Authority and the program Dunham stated that South
Dakot a Housi ng has indicated that this is the best programfor young famlies
to own a hone. Discussion was held regardi ng denographics and rental property.

Karsky commended the presenters on their proposed project and spoke about the
benefits to the citizens.

A notion was made by Dean Karsky and seconded by Kermit Staggers to nove this
itemto the full Gty Council for consideration

Anderson Jr. asked Smith for clarification on 'what is affordable housing’ in
this city. He asked for clarification on the ’'housing replacenent prograni.
Smi th gave background information regardi ng the Nei ghborhood Revitalization
Programin Conmunity Devel opnent and their acconplishnents in the past years.
Di scussion was held about the process for acquiring federal funds to assist
with this process



He di scussed the pros and cons of noving forward with the Wiittier Heights
Project with "prevention vs. treatnent" exanples. Discussion was held
regarding the types of TIF requests that are being received. Discussion was
hel d about having a TIF for single fanmly residential

Smith stated the cost to build would be $120K. The investnment cones in
acquiring the dil apidated property, maintaining it for one or two years, and
all the associated site costs. Staggers asked if the city has | ost noney on the
50 houses that they have been involved in. Snith stated that the city has nade
i nvestnents in these nei ghborhoods. Discussion was held regarding the

term nology 'loss’ and 'investnents’ as viewed by the public and private
sectors.

Kar sky revi ewed t he anpbunt of noney involved and stated that he thought the

i nvest nent was a good one. Anderson Jr. stated he thought they should | ook at
these 80 hones as an investnent in the nei ghborhoods. He stated that the city
wants to keep themat a certain level or rebuild them because the cost of
losing themis significantly nore.

Staggers questioned if the city was | osing noney on the hones because there are
no studi es bei ng done.

Rol fing asked for a voice vote to bring this itemto the full Cty Council on
July 10, 2012. Al nenbers present voted yes. Modtion Passed.

B. Dog Bites, Registration of Specific Species of Dogs, and Requiring |Insurance
Cover age

Kar sky thanked the Council for working with himand responding to enmils and

i nput regarding this topic. He stated the emails received covered both sides of
the issue and gave himadditional information on the topic. Karsky stated that,
before they consider any form of registrations or bans, they should discuss the
current dog ordi nances, how they define vicious aninals, fines for not
controlling animals and start the discussion on what we currently have.

Staggers asked for clarification on where the problemwas. He noted |l egislation
that was introduced and passed when he was in the Senate because of one dog

i nci dent. Karsky responded that he brought it up because he has been approached
by three constituents in the last four nonths regarding this topic.

Karsky stated there is a difference between a dog bite and an attack. He stated
that if we have people who aren’t controlling their aninmals, and ot her people
are getting hurt because of it, we need to put a little nore teeth into the

| aws that we have to control animals.

Rol fing stated that the initial discussions need to involve experts who can
provide facts and figures regarding this topic. The initial research is to

det ermi ne whether or not a problem does exist and act accordingly. Rolfing
asked for suggestions on whomto invite to the next neeting. They should be
able to provide statistical information for the Gty of Sioux Falls regarding
this topic.

Karsky would like to hear froma representative fromthe Gty Attorney’'s Ofice
regarding the current ordi nance(s) and he would like to know how often it is
enforced and how it is enforced. He asked 'who deternmines if an animal is
vicious’ and he recommended that the definition for a ’'vicious aninal’ be re-
revi ened.

Ander son Jr. reconmmended including a representative fromAnimal Control and a



representative fromthe Humane Society. He al so reconmended referencing emails
recei ved fromindividuals who have dog rescues and inviting themto speak

Rol fing asked if the dog rescue individuals would be able to give statistica

i nformati on and suggested that the conmttee needs to first deternine if there
is a problem I|f so, additional individuals could be brought in for follow up
di scussi ons.

Kori Baade, Executive Director for the Sioux Falls Area Humane Society, stated
that they would like to hold a neeting at the Hunmane Society for any and all
interested parties. Rolfing stated that they could send an enmail to him
regarding the information.

Menbers of the conmittee encouraged the audience in the Chanbers and the

vi ewi ng audi ence to continue with the ideas, correspondence and emails

regarding this subject. They thanked the audience for their input, interest and
their concerns.

4. Open Discussion

The Land Use Conmittee Meeting schedul ed for Tuesday, July 31, 2012, has been
reschedul ed for Monday, July 30, 2012, at 4:00 p.m in the Carnegie Town Hall

5. Adj our nnent

Rol fing adjourned the neeting at 6:46 p. m

Tamar a
Jorgensen, CMC

Assistant City Oerk



